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Brazil has become the first of the world’s large 
trading nations to reverse postwar commercial 
trends and come through 1949 with a favorable 
balance of trade with the United States. 

Official preliminary figures demonstrating this fact 
were released last week by the statistics division of 
Brazil’s Ministry of Finance. 


$72 Million Ahead 


These figures showed that Brazil in 1949 obtained 
a favorable balance of 1,346,992,000 cruzeiros, or about 
$72,750,000, in its trade with the United States. 

The balance, almost as large as Brazil’s unfavorable 
trade balance in 1948, was considered a direct result 
of strict trade control laws efficiently enforced. 

In this sense, it was not necessarily an indication 
that Brazil-U. S. trade had got back to the normal 
level existing before 1946. Before the war, it was re- 
called, Brazil’s favorable trade balances with the 
United States were frequently double the amount paid 
out for imports from this country. 

The 1949 favorable balance, it was also pointed out, 
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UMIVERSITY OF ILLINOIS 


Brazil Wins Favorable Trade Balance with U.S. 
As Result of Stringent Controls over Imports 


still left Brazil with a huge over-all deficit for the 
period 1947-49. In the two years 1947 and 1948 Brazil 
piled up an unfavorable balance amounting to approxi- 
mately $390,000,000. 

Thus, the favorable balance achieved in 1949 of 
$72,750,000 still left a deficit over the three-year period 
of nearly $320,000,000, and of $240,000,000 if the good 
years of 1945 and 1946 are included. 

Despite this fact, Brazil had paid up accumulated 
commercial arrears to a point where it was only 
slightly more than two months behind on main cate- 
gories, which is a fairly normal time lapse. 


U. S. Buys Half 


The figures released by the Ministry of Finance, 
which may still be subject to minor alterations, showed 
Brazilian exports to the United States last year were 
valued at 10,117,453,000 cruzeiros. 

This sum was approximately half of the value of 
Brazil’s world-wide exports, which were placed at 
20,153,084,000 cruzeiros, or about 1,500,000,000 cru- 
zeiros less than the 1948 value. 

Brazil’s imports from the United States in 1949 were 
valued at 8,770,353,000 cruzeiros, which came to 
around 40 percent of Brazil’s world-wide imports, 
reckoned to be worth 20,648,081,000 cruzeiros. 

Brazil’s world trade was thus unfavorable by some 
500,000,000 cruzeiros, against a favorable balance in 
1948 of about 712,000,000. 

The world deficit was more than accou” for by 
Brazil’s unfavorable 1949 trade with F here 
the deficit came to 950,000,000 cruze* 
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These figures further pointed up the fact that the 
dollar shortage had obliged Brazil to turn more and 
more toward soft-currency European countries as 
supply sources. 

Brazil’s world imports were only 300,000,000 cru- 
zeiros less in value last year than they were in 1948, 
plainly indicating the gradual increase in importance 
of European suppliers in Brazil’s imports from abroad. 

The combination of trade controls with the resurg- 
ence of Europe as a supplier also enabled Brazil to 
come through 1949 with a favorable balance in its 
trade with Canada, thus registering a favorable balance 
in trade with the dollar area as a whole. Any role 
played by higher coffee prices in this trend during late 
1949 is still to be determined. 

In 1949, the Ministry of Finance figures showed, 
Brazil exported goods to Canada worth 353,685,000 
cruzeiros, while Brazil’s imports from the Dominion 
were valued at 218,063,000. 

Brazilian exports to the United States in 1949 
weighed a total of 1,671,323 metric tons. As this was 
43 percent by weight of Brazil’s exports against 50 
percent by value for the U. S. share, it was apparent 
that Brazilian goods bought by this country had a 
higher average unit-value than goods sold elsewhere. 

Sales by Brazil to the United States averaged, in 
fact, about 6,050 cruzeiros a metric ton, while sales on 
a world scale came to less than 5,400 cruzeiros for the 





Background of Investment Bill 


An explanation of the background of the proposed 
revision of Brazil’s investment laws submitted by the 
Federal Foreign Trade Council to President Eurico 
Gaspar Dutra and now under study by the Ministry of 
Finance was given recently to the Rio newspaper O 
Journal by Marcial Dias Pequeno, director-general of 
the Department of Industry and Commerce. 

“When the Abbink Mission was here,” said Dr. 
Pequeno, “a group of Brazilian experts, of which I was 
a member, thoroughly studied the plan for investment 
of foreign capital in Brazil. The Report presented by 
that sub-commission has been published in Portuguese 
and in English, in the United States and in Brazil, and 
is known by all interested parties. 

“This report,”he said, “recommends that Brazil 
work out adequate legislation so as to establish two 
kinds of investment, ordinary, and favored. Favored 
investments would get special treatment, since they 
would be aimed at fostering development of specified 
economic fields necessary for Brazilian economic 
progress. 

“As is known,” Dr. Pequeno declared, “Brazilian 
laws on foreign capital are among the most liberal in 
the world. Except for a few constitutional restrictions 
such as those dealing with journalistic enterprises, 
radio, waterfalls and sub-soil, all fields are wholly free 
for foreign private initiative wishing to undertake here 
any constructive enterprise. 

“Since capital naturally seeks profits and necessary 
security,” he pointed out, “it must be given incentives 





same weight. Coffee may have influenced this ratio. 
Brazil’s imports from the United States in 1949 
came to 1,489,963 metric tons, about 182,000 tons less 
than her exports to the U. S., and had an average 
value of around 6,000 a ton. 
World trade by Brazil since 1945, in cruzeiros, is 
shown in the following table: 


Exports Imports Balance 
1945... . Cr$12,197,510,000 8,747 ,086,000 3,450,424,000 
1946 18,229,532,000 13,028,734,000 5,200,798,000 
1947 21,179,413,000 22,789,291,000 —1,609,878,000 
1948 21,696,874,000 20,984,880,000 711,994,000 
1949 20,153,084,000 20,648,081 ,000 —494,997,000 


Brazil’s trade with the United States, since 1945, 
has been as follows, in round-numbered dollars: 


Exports Imports Balance 
1945 $ 330,000,000 $260,000,000 % 70,000,000 
1946 423,000,000 416,000,000 7,000,000 
1947 450,000,000 760,000,000 —310,000,000 
1948 505,000,000 585,000,000 — 80,000,000 
1949 555,000,000 482,000,000 73,000,000 





5 Years: $2,263,000,000 %2,503,000,000 —$240,000,000 


How The New York Times 
Sees the Economy of Brazil 








MILES 10090 




























































































L NYTIMES 3-5-50 . il 








through certain advantages, so that we can direct it 
into the fields most convenient for national develop- 
ment. From this fact springs the idea of favored invest- 
ments. 

“Carrying out the conclusions of the Report,” he 
said, “it was on this basis that the Federal Foreign 
Trade Council worked out its draft on the subject, for 
submission to the consideration of the President of 
Brazil.” 
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Brazil’s U.N. Envoy Urges Upbuilding of Underdeveloped Areas 


The economic upbuilding of underdeveloped 
countries is the greatest undertaking confronting 
the present generation, according to Ambassador 
Joao Carlos Muniz, representative of Brazil before 
the Plenary Session of the Economic and Social 
Council of the United Nations. 

He urged the world organization to put its efforts 
behind the completion of the industrial revolution “by 
integrating into our civilization those vast regions that 
have remained marginal.” 

Pointing out that Latin America is one of the areas 
where the development problem is most acute, Am- 
bassador Muniz declared that “when I speak of Latin 
America I have in mind above all Brazil, where eco- 
nomic conditions are substantially the same as in the 
majority of Latin American countries.” 


Lists Brazil's Need 

Brazil, he said, needs “transportation, railroads and 
roads, motor vehicles and ships. We need plenty of 
cheap electric power. We need equipment for our oil 
and mineral industries. The stagnation of our agricul- 
tural activities will continue if we do not obtain tech- 
nical, financial and material aid.” 

He acknowledged that “initiatives such as these 
can hardly attract private capital to the extent of our 
requirements, and if these basic problems of increased 
productivity are not solved, private foreign capital will 
not find the necessary stimulus.” 

Ambassador Muniz pointed out that Brazil has 
taken important steps toward solving these problems, 
listing “the large-scale utilization of iron-ore reserves 
by the Rio Doce Company, establishment of the Volta 
Redonda steel industry, and harnessing of the hydro- 
electric power of the Sao Francisco River.” 

Indicating that one of the roles of these projects 
is to make investment by private capital more feasible, 
Ambassador Muniz stressed that “Latin America in 
general and Brazil in particular” attach “utmost im- 
portance to the role which private foreign investment 
is still destined to play in economic development.” 

He said that “it would be difficult to encounter an- 
other region of the world where foreign capital would 
find greater guarantees, make greater profits and have 
wider fields thrown open to its initiative than Latin 
America, which is the natural complement of the 
economies of the United States and Canada.” 


Brazil Confident 


Brazil, he emphasized, “has great confidence in the 
usefulness of private foreign capital for utilization of 
its national resources. My country grants, by law, 
explicit guarantees to registered foreign capital.” 

He said that “we have imposed on ourselves no 
small sacrifices for the purpose of maintaining foreign 
capital investments free from the influences of the rise 
and fall of our exchange reserves,” but added that 
“the truth is that these sacrifices have not been enough 
to attract the new financial resources which we need to 


speed up the work of economic development already 
undertaken.” 

Ambassador Muniz declared that “we have great 
faith in the legislative measures proposed by Presi- 
dent Truman to Congress, intended to establish a 
guarantee fund for American capital abroad, thus 
creating new and more favorable conditions for 
such investments, so they may increase substan- 
tially and act as a lever for greater national pro- 
ductivity.” 

Meanwhile, he said, “my government is engaged 
in granting all possible guarantees to foreign private 
investments, because it considers that they can be even 
more useful if they enjoy conditions favorable to the 
reinvestment of profits.” 

Urges Tax Revision 

He asserted that “we are confident that the gov- 
ernments of investing countries will understand the 
importance of relieving capital invested abroad from 
the pressure of home taxes, by granting it the preferen- 
tial treatment which it deserves because of its pioneer 
role in world economy.” 

Profits, he pointed out, “‘are the magnet for for- 
eign capital, and the profits must be higher than 
could be derived from investment in the country 
of origin. To tax foreign profits in the usual way 
is to hamper the outflow of capital to underde- 
veloped countries.” 

Correction of this flaw alone, however, “may not be 
sufficient,” he said, “for the stimulation of an adequate 
flow of private foreign investments to underdeveloped 
countries. Some formula will have to be found that 
will give preferential treatment to capital invested 
abroad.” 

He cited U.N. suggestions in this field, including 
“granting of tax credits by capital-exporting countries 
to capital-importing countries for taxes to be paid to 
the latter on foreign assets or enterprises.” Underde- 
veloped countries, in this case, he asserted, “would 
then have the possibility of raising their taxes to the 
limit of this credit without imposing an additional 
burden on the foreign investor, or, better, to keep 
their taxes below that limit and thus provide an 
added incentive.” 

Ambassador Muniz stressed that “my personal con- 
viction is that double taxation constitutes an even 
more serious obstacle to the outflow of capital to un- 
derdeveloped countries than the lack of convertibility, 
exchange controls, or political instability.” 

Notes Urgency for U. S. 

He reminded his audience that “the debates carried 
on in the Economic and Employment Commission 
and in the Economic and Social Council on the docu- 
ment concerning full employment clearly revealed that 
the prosperity of the highly developed countries, at 
the forefront of which is the United States, depends 
in large measure on the prosperity of the countries 
which are insufficiently developed from an economic 
point of view.” 


rth 
ail 


mic 
dly 
an- 
azil 


ins 
rial 
ack 
y’s 


ent 
til’s 
ent 
on, 
16.5 


sion 
las, 
uts. 
2of- 
art, 


cate 
3s in 
not 
ent, 
ard 


ve, 
mal 
tion 
the 
stic 
ised 
ajor 
wel- 


; in 
,000 
7ons 
3 of 
\ in- 


7ing 
.948 


led 
103,- 











POS e- + oe pee one ne oe, a eeel 
bet Titers rt sS os rest see 
- sm 


oe 


++ o 


Ys 


2 





eet 











+ BRAZILIAN BULLETIN—MARCH 15, 1950 





Brasmotor Shows Evolution of Sales Agency Into Assembly Plant 


How sales agencies for American cars in Brazil 
can evolve into a national industry is illustrated 
by Brasmotor, Brazilian company which last fall 
inaugurated an automobile assembly plant in Brazil 
after four years as a distributive agency only. 





Brasmotor factory near Sao Paulo. 


The Brasmotor plant is now turning out assembled 
Chrysler, Plymouth, Dodge and De Soto cars and 
trucks for the rapidly expanding Brazilian market. 

While the firm maintains close connections with 
the Chrysler Company in the United States, its stock- 
holders are almost entirely Brazilians or residents of 
Brazil. 

The Board of Directors includes Miguel Etchenique, 
President; A. Antony de Assuncao, Vice-President; 
J. Paul Schmieder, Managing Director; and José 
Bastos Thompson, Administrator. Sales Manager is 
Edmar L. A. Rabello. 
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In goes the motor for assembly. 


The assembly plant was inaugurated in the Fall of 
1949 at Sao Bernardo do Campo, a new industrial city 
about 15 miles from the city of Sao Paulo on the road 
toward the port of Santos. 


When organized as a distributive agency in July, 
1945, Brasmotor had a capital of only five million cru- 
zeiros. It then had charge of Chrysler sales in Sao 
Paulo, Parana, Santa Catarina, Mato Grosso, Minas 
Gerais and Goias. 

Now, as an assembly organization as well, Bras- 
motor has a capital of 40 million cruzeiros and reserves 
of 20 million. Its plant is located on company property 
at Sao Bernardo do Campo amounting to some 100,000 
square meters. 

Value of the land, the factory on it and the equip- 
ment was estimated at more than 45 million cruzeiros 
when the plant was inaugurated late last year and is 
now considerably above that sum. 

Company spokesmen pointed out that Brasmotor’s 
expansion was necessary to enable it to meet the 
rapidly increasing Brazilian demand for motor cars 
and trucks, while at the same time it would enable a 





End of the line for Brasmotor truck. 


solution in part of exchange shortages that hindered 
imports of assembled cars from the United States. 

Capacity of the new plant is stated to be 25 cars 
daily. The schedule has been to turn out about 16 
passenger cars and 9 trucks each working day. 

The employees, all Brazilians, number about 200, 
and they are assisted by one Chrysler technician who 
gives advice when new problems come up, and by 
Brazilian specialists who got their training at the 
Chrysler plant in the United States. 

Brasmotor operates a mechanical school where pres- 
ent or future employees are taught technical details 
about the cars they produce. 

One of the difficulties that has confronted Brazilian 
car users in the past has been the problem of finding 
spare parts when they are needed, and this difficulty 
has been overcome by Brasmotor through strategic 
placement of dealers. Users are guaranteed spare parts 
when required and expert overhauling. 
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Initial Survey of Sao Francisco Minerals Shows Good Prospects 


(First of a series on the resources and invest- 
ment opportunities of Brazil’s Sao Francisco 
Valley, now being opened for development by 
the power projects of the Sao Francisco Hy- 
droelectric Company.) 

A partial survey of mineral resources in the area of 
the Sao Francisco Valley to be benefitted by electric 
power production at the Paulo Afonco Falls has been 
made public by the Sao Francisco Hydroelectric Com- 
pany, in charge of the undertaking. 

The survey lists iron, manganese, chrome, cop- 
per, zine, lead, aluminum, tungsten, beryllium, 
tantalite, titanium, limestone, phosphates, fluorite, 
magnesite, quartz, mica, gypsum, and others, in- 
cluding also petroleum and gas. 

All of these deposits, it said, are within the 220,000 
square kilometers to be served by the Paulo Afonso 
electric network, although additional transmission 
lines would have to be run to some of them. 

Iron-ore beds have been surveyed in the Sento Sé 
area of the state of Bahia, close to limestone deposits 
and not far from manganese beds. Construction of a 
steel mill at this point to supply especially the needs 
of Sao Francisco Valley was suggested by the report. 

Manganese deposits were surveyed in the areas of 
Nazareth, Santo Antonio de Jesus and Bonfim- 
Jacobina in Bahia, near enough to the Paulo Afonso 
power plant for industrial use. It was also pointed out 
that manganese could be brought into this power zone 
from the territory of Amapa. 

Chrome was reported in Santa Luzia and Campo 
Formoso, also in Bahia, which could be used for pro- 
duction of special steels and in the tanning and dyeing 
industries. 

In Caraiba, Bahia, some 10 million tons of copper 
ore have been charted, although copper percentage is 
not too high. Engineers José Lino de Melo, Jr., and 
Ernesto Bastos Pouchain reported that exploitation 
of the beds would be highly profitable when power 
and transport are available. The Caraiba beds are 
about 175 miles from the Paulo Afonso Falls. 

Zinc was reported from Janudaria, in the Minas 
Gerais area of the Sao Francisco Valley, but the sur- 
vey did not report on the size of the beds. Lead in the 
Valley was found in the Vasa Barris, and Patamuté 
areas in the state of Bahia, but surveys there were 
also incomplete. 


While no deposits of aluminum ore were reported 
from the Sao Francisco Valley itself, it was pointed 
out that plentiful beds of bauxite are located in the 
Trauira zone of Maranhao. The Trauira ore, it said, 
could readily be transported to Paulo Afonco for in- 
dustrial use there when the power plant is in full 
operation. 

Tungsten deposits available when industrialization 
of the Sao Francisco Valley gets underway are con- 
centrated mostly in Paraiba and Rio Grande do Norte. 
A report quoted by the Sao Francisco Hydroelectric 
Company stated that there were tungsten beds in 
about 15,000 square kilometers of these two states. 

Beryllium, tantalite and titanium are found in the 
northeastern part of the Valley. Titanium is found in 
the Serra das Eguas of Bahia and in parts of Alagoas. 
Monazite sands are also present along the Bahia 
coast. 

Limestone and magnesium are plentiful in the Sao 
Francisco Valley and nearby northeastern states, and 
special studies of these deposits are being organized 
as they would be valuable for manufacturing cement, 
‘alcium carbide and magnesium products. 

Apatite phosphate deposits were reported in the 
Camisao zone of Bahia, not far from Paulo Afonso, 
as well as in Arapiraca en Alagoas and in Paraiba. A 
bauxite producing phosphates could also be brought in 
from Maranhao. 

Phosphates were pointed out as essential for 
Brazilian agricultural fertilizer and their produc- 
tion in the Paulo Afonso area when power is avail- 
able was considered of especial interest for foreign 
investors. 

Deposits of fluorite and magnesite were reported in 
Paraiba and in the Serra das Eguas of Bahia, some 
of them already being worked. Magnesite is also 
available in Ceara. 

Quartz is plentiful in Bahia and in many parts of 
the Sao Francisco Valley, while deposits of mica are 
numerous, especially in Chorrocho Township. 

Petroleum is already being produced in Bahia, with- 
in easy distance of the projected Sao Francisco Valley 
power system, and with completion of refineries now 
under construction in the area, will be available for 
new industry to be established there. 


New Plan for Importing Farm Jeeps Announced by Bank of Brazil 


The Export-Import Department of the Bank of 
Brazil, on the suggestion of the Advisory Council on 
Foreign Trade, recently announced a plan for im- 
porting U. S. jeeps without paying for them out of 
the Bank’s dollar reserves. 

The Department said that in the case of jeeps that 
have the necessary attachments for farming, specified 
Brazilian products could in effect be exchanged for 


them. 

Exports of caroa fiber, Brazil nuts, carnatiba wax, 
matté, tobacco, sisal and agave, and woods except 
mahogany and pine logs, would be used to pay for 
imports ‘of jeeps. 

Established distributors would be entitled to bring 
in the same number of jeeps under this arrangement 
as they imported during the first half of 1949. 
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Brazilian News in Review 


Improvements in Rio 


This year Rio de Janeiro will inaugurate its huge 
municipal stadium, a series of tunnels, a new hous- 
ing development at Pedregulho, the Ana Nery 
viaduct, the Campo de Sao Cristovao boxing sta- 
dium, the Grajat-Jacarepagua highway, and three 
hospitals, among other constructions. 


* * * 


Warehouse for Natal 


Funds have been set aside for construction of a 
modern warehouse in the port of Natal. Cost will be 
more than five million cruzeiros, about $270,000. 


. + = 


New Fiber Center 


An agricultural experiment station where best ways 
of growing jute and other fibers will be studied has 
been set up in Parintins Township, in Amazonas. 


* 7 * 


Port Work Continues 


Construction and modernization of docking facili- 
ties at the port of Mucuripe in the state of Ceara will 
continue under the direction of the Transport Ministry 
as a result of a new appropriation of 40 million cru- 
zeiros. 

aa + 7 


New Electric Plant 


Good progress is reported on building transmission 
lines for the Santo Anténio River Hydroelectric proj- 
ect in Minas Gerais. The plant, part of an over-all 
development program for the state, will be finished 
by mid-1951. 

* 7 * 


Trade Agreement Holds 


The Anglo-Brazilian trade agreement will con- 
tinue in effect until the end of this month. It was 
to expire at the end of 1949, but negotiations on 
the new treaty were not completed. Some changes 
are expected, especially as to entry of British tex- 
tiles. 

+ + * 
Fly Brazilian 

Cruzeiro do Sul, Brazilian airline, has been author- 
ized for commercial flights between Rio and New 
York or Washington by the U. S. Civil Aeronautics 
Board. Stops will be made in the Dominican Republic, 
Puerto Rico and Trinidad. DC-4’s will be used. 


* o * 


107 Bids Invited 


Some 107 different firms have been invited by 
Brazil’s Sao Francisco Hydroelectric Company to 
submit bids for building transmission lines. In- 
cluded were 9 U. S. firms, 58 Brazilian, 8 British, 
12 French, 9 Swiss, 6 Belgian and 5 Swedish. 


Latin American Report 
A monthly report on significant developments in 
Latin America, as well as in Spain and Portugal, is 
published by Hispanic American Studies, Stanford 
University, Stanford, California. 
+ * * 
British Cars Imported 
Brazil last year imported British cars worth about 
four million pounds sterling. On an average price 
basis, this would have equalled a bit under 1,000 cars. 
This was nearly half as many as the United States 
imported. 
* ~ 7” 
Can Barter for Watches 
Brazilian firms which have been in the watch- 
importing business since 1943 and exclusively rep- 
resent watches legally registered in Brazil can ar- 
range to pay for their imports through exports of 
barterable Brazilian products, according to Notice 
170 of the Export-Import Department of the Bank 
of Brazil. 
* * * 
License for Cocoa 
President Dutra has proposed to Congress that ex- 
ports of cocoa to areas paying in convertible curren- 
cies be subjected to licensing. Cocoa was exempted 
from export licensing by Brazil under Article 6 of 
Law 842 of last year. 
* + x 
Money in Circulation 
Paper money circulating in Brazil on February 
1 came to 23,837,448,472 cruzeiros, a drop of 
about 205 million since January 1. The drop was 
caused mostly by cancellation of 200 million cru- 
zeiros worth of notes by the Rediscount Depart- 


ment of the Bank of Brazil. 
* * * 


Pernambuco Bag Factory 

Government aid for establishing a bag factory in 
the state of Pernambuco, using local fiber plants such 
as caroa for raw material, has been proposed by 
Deputy Arruda Camara in Brazil’s Congress. He sug- 
gests an appropriation of 60 million cruzeiros. 

* * * 
Customs Exemption 

President Dutra has asked Congress to exempt 
from customs duties machinery and equipment im- 
ported by contractors to raze Rio’s Santo Antonio 
Hill. Bids for razing it were scheduled to be in 
March 13. 

* . * 
Vatican Settlement Planned 

The Vatican has a three-man mission in Goias talk- 
ing over with Governor Coimbra Bueno plans for 
settling 500 farmers from the Danube area. Expenses 
would be paid by Roman Catholic organizations. The 
farmers would grow grains, hemp and cattle, and 
would bring their own equipment. 
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Good Time Will Be Had by All Who Travel to Rio This June and July 


Tourists who travel to Rio de Janeiro during 
June and July of this year, when the World Soccer 
Series is being played in Rio’s new 150,000-ca- 
pacity stadium, will have dozens of side attractions 
to interest them, Rio Mayor General Angelo Mendes 
de Morais has announced. 

There will be a Venetian Festival in Botafogo Bay, 
in which yacht clubs, swimming organizations, fisher- 
men, and even units of the Brazilian Navy will par- 
ticipate. Firework displays over the Bay at night will 
add to the attractiveness of the festival. 

Open-air dances have also been planned by the 
city government, organized by the Dance Corps of 
the Municipal Theatre. The attractions will be both 
cultural and entertaining. 


Art Exhibits 


In the Municipal Salon of Belas Artes, exhibits are 
being arranged of famous and new works by some 300 
artists. The displays will include painting, sculpture, 
engraving, design, decorative art and religious art. 

Concerts will be held at the Municipal Theatre, at 
which some of Brazil’s outstanding conductors and 
musicians will perform both foreign and Brazilian 
compositions. 

Excursions will be organized to take sight-seers 
along the shores and the islands of Guanabara Bay, 
including a trip to the Brocoié Isles and Paqueta. 
Dozens of launches will be operated by the city for the 
occasion. 

In Rio itself, tours around picturesque and historic 
areas of the city are being organized, with the aid of 
tourist associations and excursionist clubs. 

Delegations of the 16 nations participating in the 


soccer football series will be welcomed by the mayor 
in Guanabara Palace, with all the pomp and ceremony 
that old and modern Rio can muster. 

Folk Songs 

Regional songs and dances of Brazil will be featured 
at a folk festival being arranged for the Campo de 
Sao Cristovao. Music lovers will be able to hear folk 
songs played and danced in their original pure style 
in the manner typical of Minas Gerais, Rio, Para and 
other areas. 

A torchlight parade of athletes participating in the 
sports series will be another attraction. This parade 
will wind through the city to the Praga Paris, where 
the culmination will be a huge fireworks display. 

City orchestras will play for the public and visitors 
during this period in most public parks and gardens, 
generalizing the note of music and gayety over the 
whole of Rio. 

Visits to Rio’s magnificent zoological gardens will be 
organized for the benefit of tourists especially. These 
gardens contain not only the usual zoo denizens but 
animals typical of inland areas of Brazil. 

Flower Shows 

The Ministry of Education will inaugurate a bril- 
liant flower show, in which the thousands of tropical 
flowers of Brazil, famous throughout the world, will be 
displayed. The orchid show at the time is expected to 
attract vistors from dozens of countries. 

Horse-racing will be organized by the Brazilian 
Jockey Club, with night races scheduled for the 
Gavea Hippodrome. After the races, the Club will 
organize a ball of the type patronized by Brazilian 
social-registerites. 


New Regulations on Freight Payments Go Into Effect in Brazil 


Brazilian regulations requiring payment of freight 
in cruzeiros went into effect March 1. The regulations, 
issued by the Bank of Brazil in Instruction No. 44, 
provide that foreign exchange for payment of freight 
charges will be granted only when payment is first 
made in Brazil in cruzeiros. 

This has been more or less the custom in Brazil in 
any event, but the new rulings regularize the practice 
and are aimed at avoiding side-dealings in dollars to 
the detriment of Brazilian importers. 

The regulations also state that exchange cover will 
not be given, in freely convertible currencies, for 
freight payments covering goods shipped on a vessel 
under a flag other than that of the country where the 
goods came from, unless so authorized beforehand. 

However, if the shipping line requests it, cruzeiro 
payments may be made in the currency stipulated to 
the country under whose flag the ship was sailing, if 
the currency is available and if regulations on freely 
convertible currency are observed. 

This would likely mean that it would be possible for 
an American shipper using a French line to arrange 


exchange from cruzeiros into francs rather easily, for 
example, if he observed regulations. 

Revenue from freights paid in cruzeiros may be 
used to pay ship operating costs, so long as this use 
does not conflict with regulations on imports of fuels, 
oils, or other articles payable in dollars. 

Meanwhile, the Brazil Conference, as reported by 
Moore-McCormack lines, issued instructions for ship 
pers, pointing out that freight may be prepaid in dol- 
lars on shipments covered by letters of credit opened 
before March 1, up to their expiration or extension 
date. 

On other shipments, it was suggested that the ship- 
per should write on the bill of lading the statement 
that “it is hereby certified that goods covered by this 
bill of lading are not moving under letters of credit 
established before March 1, 1950.” 

The statement also added that a 12 percent charge 
will be made by the shipping lines on freights payable 
in eruzeiros. This, it said, was to cover additional 
expenses it asserted were involved. 
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TRADE OPPORTUNITIES 


The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, 
who desire to export or import the products listed below. These inquiries are published as received and 


no representation is made as to standings of listed firms. We suggest that the parties interested write - 


directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N. Y. 





Brazilian Firms Wanting to 
Export to the U. S. 











Pine Logs and Vegetable Oils, especially Castor 
Oil—Danilo Nunez, Caixa Postal 1391, Pérto 
Alegre, R. G. do Sul, Brazil. Cable address: 
MIUDO. 

Castor Oil and Beans, Brazil Nuts, Carnadba Wax, 
Matte—H. Kortenhaus, Caixa Postal 2476, Sao 
Paulo, Brazil. 

High Grade Brazilian Printed Dress Goods, 
Fustao—Samples and information at the B. G. 
Trade Bureau — Companhia Renascenga Indus- 
trial, Caixa Postal 471, Belo Horizonte, Minas 
Gerais, Brazil. 

Manganese Ore, graded between 40 and 47%, in 
bulk. Price Cr$0.50 per kilo. Shipment, 2,500 
tons every second month—Basilio Melo, Caixa 
Postal 439, Fortaleza, Cearé Brazil. Cable ad- 
dress: BASMELO. 

Carnadba Wax, Goat and Sheep Skins, Cattle 
Hides, Oiticica Oil Cakes—Alfredo Fernandes 
& Cia., Avenida Alberto Maranhao 1582, 
Mossoré, R. G. do Norte, Brazil. 

Beryllium, Scheelite and Tantalite—Alves, Costa 
& Cia., Avenida Getilio Vargas 153, Campina 
Grande, Paraiba, Brazil. 

Uricuri Wax, Coffee, Piassava, Hard Woods, 
Manioc Flour— Cassiano Marques & Cia., 
Caixa Postal 2, Salvador, Bahia, Brazil. 

Lumber, especially Jacarand4—A. D. Silva, Caixa 
Postal 298, Vitéria, Espirito Santo, Brazil. 

Brazilian Orchids, Hybrids, also Dried Ornamental 
Flowers—M. Passos Silva, Caixa Postal 292, 
Santos, Brazil. 

Cattle Hides, Wild Skins and Animal Hair—ide 
Saueia & Cia., Caixa Postal 3, Campo Grande, 
Mato Grosso, Brazil. 

Ipecac, Animal Hair, Dried Cattle Hides, Wild 
Skins—Vazquez Ltda., Caixa Postal | 1, Corum- 
bé, Mato Grosso. 

Fish and Fish By-products, such as shark-liver oil 
and oils from other fishes, fins, teeth, raw skins, 
bones, bone meal, etc.— 

Brazil Nuts, Cocoa Beans, Balata, Massaranduba 
and other Amazon products—Jayme Benchimol 
& Co., Caixa Postal 367, Belem, Paré, Brazil. 
Cable address: JABEN. 

Lumber—A. Fonseca & Cia., Porto Cocal, S. 
Sebastido da Boa-Vista, Belem, Par&, Brazil. 
Ores in General—Sociedade de Minerios Ltda., 

Caixa Postal 279, Fortaleza, Cearé, Brazil. 

Matte and Unprocessed Leaf Tobacco—H. Douat 
& Cia., Caixa Postal 56, Joinville, Santa Cata- 
rina, Brazil. 

Footwear, Tanned Hides and Leather Strips— 
Adams & Co., Caixa Postal 2, Novo Hamburgo, 
Rio Grande do Sul, Brazil. 








Brazilian Firms Wanting to 
Import from U. S. 


Muriate of Potash (60-62%, K2o0), Sulphate of 
Ammonia, Triple Superphosphate (45-27%, 
P205), Sulphate of Potash (50 K2o0) and Single 
Superphosphate 1|7-18°/, Water Soluble total 
A.P.A. 20-219%—Miguel Adri, Rua 15 de No- 
vembro 200, 5° andar, Sao Paulo, Brazil. Cable 
address: MIADRI. 

Pharmaceuticals—Agencia Neudson Ltda., Rua 
Bardo do Rio Branco 1459, Caixa Postal 504, 
Fortaleza, Cearé, Brazil. Cable address: NEUD- 
SON. 

Paints for Planes and Ships—Vieira & Andrade 
Pinto Ltda., Rua Santa Luzia 799, 10° andar, 
Rio de Janeiro, Brazil. Cable address: VIANPI. 

Wheat Flour, Pitch, Caustic Soda, Plain and 
Barbed Wire—Vazquez Ltda., Caixa Postal | |, 
Columbé, Mato Grosso, Brazil. 

Hybrid Orchids—M. Passos Silva, Caixa Postal 
292, Santos, Brazil. 

Caustic Soda, Sodium Carbonate, Sodium Sul- 
phate and Pitch—Indubrasa Sociedade Anon- 
ima, Caixa Postal 26, Barra do Pirai, Rio de 
Janeiro, Brazil. 

Cement and Construction Material — Cassiano 
Marques & Cia., Caixa Postal 2, Salvador, 
Brazil. 








Brazilian Offers to 
Represent U. S. Firms 











Manufacturers of Pianos and Solovox—Armando, 
Lins & Cia., Caixa Postal 847, Salvador, Bahia, 
Cable address: GAGOLIN. 

Manufacturers of Chemicals, Pharmaceuticals and 
Plastics—Comercio ¢€ Industria Brasil, Rua Dona 
Delfina 52, Rio de Janeiro, Brazil. 

Importers of Hides and Skins, Wild and Reptile 
Skins, Pig Skins, Horse Hair, Wood Veneers 
(Imbuia and Mahogany), Black Tea, Matte, 
Pyrethrum Flowers, Orange and Lemon Oils, 
Tapioca, Manioc Meal, Banana Paste, Lemon 
Peel in Salt Water, Fresh Hearts of Palm— 
Placido Amato, Rua Francisco Leitao 101, Sdo 


Paulo, Brazil. Cable address: CIDOMATO. 





Miscellaneous Offers: 











Casa Victor, Caixa Postal 3343, Rio de Janeiro, 
cable address CASAVICTOR, wishes to trans- 
act barter deals with interested American 
parties. Will import used cash registers and 
export cocoa beans and products, plywood and 
lumber (except mahogany), tobacco, caroé 
fiber, sisal, Brazil nuts, carnaGba wax, hides, 
matte. Correspondence directly with the Bra- 
zilian firm or through the Brazilian Government 
Trade Bureau. 
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